Business cycle and the global payment currency
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QE = Quantitative Easig
(An economic policy to merease the money supply, mplemented by the central bank of USA)

Export and Import

( Annual )

2010

China

Hong Kong total export in a decade
Exchange
Year mainland China with HK Others with HK Difference Rate
2007 1308332 1379181 -70849
2008 1370445 1453706 -83261
2009 1263249 1205840 57409
2010 1598222 1432797 165425
2011 1747355 1589898 157457
2012 1857759 1576587 281172
2013 1949247 1610439 338808
2014 1979016 1693735 285281
2015 1936515 1668764 267751 )
2016 1943469 1644778 298691 0. 855
Correlation —0. 847742981

The rate of trade with mainland
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Rise of RMB as global payments currency

* Dec 2016: RMB'’s share as an international payments currency dropped to 1.68%

SWIFT world payments currencies
Customer initiated & institutional payments. Inbound + Outbound traffic. Based on value
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Jan 2013

Jan 2014

Percentage
change of

Policy 1 Policy 2

Exchange rate o .. -
8 (Individual visit | (multiple-entry

HEKD/RMB

Year

exchange rate Program) permmits)
2000 1.0623
2001 1.0613
2002 1.0612
2003 1.0631

2004 1.0626

0.060436369 0 0
0.059494572 0 0
0.059400343 0
0.061189168 0
0.060718735 0

=

2005 1.0523
2006 1.0244
2007 09721
2008 0.8899
2009 0.8811

0.050978245
0.024107075
-0.028296599
-0.116646182
-0.126584152
2010 0.8701
2011 0.8289
2012 0.8125
2013 0.7918

-0.139147131
-0.187655758
-0.207639365
-0.233446444

2014 0.7957 -0.228533049
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2015 0.8114 -0.208994128

R-square: 0.957
Coefficients

Estimate Std. Error
3.303 0.156

-4431 1931
Policy 1 (Indmdual wisit program} 0.551 0.21
Policy 2 (multiple-entry permits) 0285 0317
CPI 2947 5357

(Intercept)

Percentage change of exchange rate

Hong Kong total import in a decade
Year mainland China with HK
2007 329652 538358 —-208707
2008 3
2009
2010
2011 1696807
2012 1840862

2067789
2071301
2013 1942131 2118586
2014 1986964 223208
2015 1984048
2016 1916831
-0. 8387761047

174722

2091553

Correlation
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The spending of
mainland visitors

(hillion HKD)
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Percentage
change of
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2.674148649
2.856470206
3.335769576
3.5085559
3.653252276
3.742420221
3.862832761
4.075841091
4.237000863
4.424846632
4.726502471
4.991792206
5.185708422
5.380358077
5. 489350864
5.383117968

p-value
<0.0001

0.0424
0.0234
0.3887
0.5933

0. 4636146793
0. 4663142815
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S =-443E + 0.55P1
+ 0.29P2 + 2.95C +
3.303




