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Will the Hukou Reform Promote Economic Growth in China?
FAMER LUEIE B EEE RIS

What is the Hukou System?

The Hukou system is a household registration system implemented by the Chinese Central Government to control
internal migration. It detetmines where an individual has access to the social welfare system.

. : How does the Hukou Reform Promote
Result of the Fixed-effect Regressions GDP Growth?
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The Hukou reform had a positive and statistically-significant - | industry.
correlation with GDP growth rate.
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expenditure was less obvious.

Although the reform leaded

increase in population and

social services expense, it did

not add huge burden to the
== government.
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The reform optimized

industrial structure and

Womofed secondary industry.
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Results in different regions which have implemented the Hukou @ ‘ sufficient labor supply, the
reform were not same.To find out the relationship between : 9"3th rates of -Zecondﬁf‘yh
regional disparities and the effect of the Hukou reform, R e LR ;n uls?r'y remained at a hig
Jiangsu, Anhui and Guangxi respectively from eastern, central e —pa evel

and western regions were chosen, because they carried out the
reform almost at the same time. It was more pronounced in the Conclusion
developed regions, while less obvious in underdeveloped regions.

Based on our research, we can draw the conclusion that the reform

Different provinces are competing for labor force; one of the Hukou system was able to improve China's economic
province's increase means other provinces' decreases. It is development. Especially Thr'mﬁh the case study of Jiangsu and
worth noting that the benefits brought on from the Hukou Zhejiang, we found that the Hukou reform could promote GDP
reform would disappeared when all regions relaxed the Hukou  increase and industrial structure optimization. On the other hand,
control. Therefore, the Hukou reform is not a long-term by comparing Jiangsu, Anhui and Guangxi, which represent

strategy o speed up the process of urbanization if there is a different economic development levels, it is obvious that regional
huge gap in economic development among different regions. disparities affected the outcome of the Hukou reform.



